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2023-24 Budget Recommendations

* No new costs for small business:
*  Continue with the small business tax rate reduction until 2024
* Do not introduce employer-paid sick days or new paid holidays
* Freeze education property tax mill rates at their new levels. Or consider a phase out program like the Government of Manitoba’s plan
*  Once minimum wage reaches $15/hour, return to stable, predictable increases based on the rate of inflation
* Avoidany further SaskPower or SaskEnergy rate increases

* Withallindustrial carbon taxes now staying in Saskatchewan as of January 1, 2023, the province should use some of this tax revenue to help offset costs
for businesses (specifically thosein the agriculture and transportation sectors) who are still under the costly federal carbon tax

* If Saskatchewanintends to assume responsibility for the fuel charge portion of the carbon tax, ensure the plan is developed in consultation with the
business community and returns a fair share of revenues to small businesses

° I(_)egislat)e the Worker’s Compensation Board’s surplus refund policy and require the Board to refund 100% of its annual surplus to employers (example:
ntario

* (Continue to reduce costly red tape and continue to champion efforts to reduce barriers to inter-provincial trade. The large majority (80%) of Sask. small
business owners believe governments should prioritize removing as many barriers as possible to the flow of goods, services and workers between
provinces and territories. For example:

* Registering for workers’ compensation in one province/territory should permit workers to work in all provinces/territories

* A professional license or certification granted in one province/territory should be automatically recognized in all provinces /territories (such
as long-term care workers, other health care workers, etc.) (l.e., Bill 81)

* Canadians should be allowed to order Canadian alcohol products (wine, beer and craft spirits) directly from any province/territory

* Continue to urge the federal government to keep fertilizer emission reduction targets voluntary, reduce the total tax burden on agri-businesses, and
work with the federal government to improve business risk management programs (e.g. Agri-Stability)

* Take action to address labour shortages; for example: reduce the complexity, red tape, and cost associated with hiring newcomers, better promote
existing hiring and training programs, and enhance training opportunities for groups that are underrepresented in the workforce

* |If new COVID restrictions become necessary, immediately re-launch the Saskatchewan Small Business Emergency Payment (SSBEP) program
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State of Small Business Recovery &
Current Challenges



#SmallBusinesséveryDay CFIB
Small Business Recovery Dashboard

Saskatchewan Small Businesses
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55% 72% 48%

Source: CFIB, Your Voice Survey - November 17, 2022, Final Results, SK n=118.
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13% of SK small business owners are actively considering bankruptcy or
winding down operations; of those, only 4% would choose bankruptcy

We are actively considering bankruptcy/winding

down our business 40 9% 9% 68% 11%

m Strongly agree ® Somewhat agree ® Somewhat disagree ®mStrongly disagree ®Don't know/N/A

You previously indicated that you are actively considering bankruptcy/winding down your business. If you were to make that
decision, what is the most likely way it would happen? (Select one)

Permanently closing the business (liquidating assets,

discharging liabilities and dissolving/closing the || GGG -

business without filing for bankruptcy)
Transferring the business to a new owner ||| NNGNGKGKGTTEGEGEGNGEGEGEGEGEEGEGENEEEEE
Don't know/unsure _ 13%

other [N >

Filing for bankruptcy [JJJj +

5 Source: CFIB, Your Voice Survey - November 2022, Final Results, SK n=118. CF’B



Limitations on growth: labour shortages top the list

What factors are limiting your ability to increase sales or production?

shortage of sied tabour [ 5
Shortage of unskilled, semi-skilled L... _ 39
Management skills, time constraints _ 27
Insufficient domestic demand _ 26
Shortage of input products _ 24
Shortage of working capital _ 21
Product distribution constraints _ 20
Limited space _ 16
Foreign competition _ 7

Insufficient foreign demand - 4

0 10 20 30 40 a0 60

Source: CFIB Business Barometer, October 2022. n= 752
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Majority of SK small business owners are struggling due to staff shortages

What impact, if any, have labour shortages had on your business? (Select all that apply)

We don’t have all the staff we need for current operations, due to _ 359
labour shortages ?
We have all the staff we need for current operations, but cannot get _ 239
the staff that we need to expand or meet increased/new demand ?
No shortages - We have all the staff we need ||| GGG 7

We have all the staff we need, but at a significant additional cost to _ 109
our business (wage increases, flexible hours, hiring bonuses)

Other (Please specify) _ 6%

Not applicable - We do not have any employees || NN 6%

Don’t know /Unsure - 2%

B Saskatchewan

Source: CFIB, Your Voice Survey - September 2022, Final Results, SK n=118.
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7 3% of SK small business owners have been forced to work more hours
to make up for labour shortages

Which of the following best describes your business situation regarding labour shortages (described here as difficulties hiring, retaining, or
getting staff to work the hours needed)? (Select one)

Owners worked more hours to make up for the shortage I /3%
Turned down sales or contracts I 57
Decreased service offerings I 547
Employee(s) worked more hours to make up for the shortage I 16%
Extended the duration of existing contracts/delayed delivery dates I 33%
Cancelled projects or contracts NG 72
Outsourced/Sub-contracted out some of our work/services I 11%
Don’t know/Unsure I 8%

Other (Please specify) I 5%
Automated processes I 5%

Simplified processes (e.g., no table service, pick up at counter) HH 3%

m Saskatchewan

Source: CFIB, Your Voice Survey - September 2022, Final Results, SK n=118.
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CFIB Business Barometer®: fuel, wages, insurance are top cost
constraints; “borrowing costs” at all time high

What types of input costs are currently causing difficulty for your business?

Fuel, energy costs [N >
wage costs | N, -
insurance costs. |, -
Tax, regutatory costs [ ;-
product input costs | <
Bank account and processing fees _ 38
Borrowing costs N -
Capital equipment, technology costs _ 27

Occupancy costs _ 25

Foreign currencies _ 15

0 20 40 60 80

Source: CFIB Business Barometer, October 2022. n= 752
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87% of SK small business owners have had to make changes to their
business to deal with inflationary pressures

Please indicate the extent to which you agree or disagree with each of the following statements.

: : : e AN
We are making changes in our business to deal with inflation (e.g., 0 5 - .
increasing prices, using cheaper inputs) g 38% 6% 6% Mg
Our financial situation, including debts taken on due to the pandemic, 0 5 o 0 5
continue to be a significant challenge for our business Lt e gL 2 ik
Our business’s current financial situation (e.g., volume of sales, profits) is 13% 27% 33% 239 49

better than at the same time in non-pandemic years

Online sales/e-commerce is important to our business R0 19% 8%

Our business’s commercial rent has gone up substantially over the past 12 - e 5 0 5
months (Note: select 'Not applicable' if you don't rent) 6% I et e

B Strongly agree B Somewhat agree B Somewhat disagree B Strongly disagree  EDon't know/ N/A

Source: CFIB, Your Voice Survey - September 2022, Final Results, SK n=118.
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Inflation and rising interest rates: a double whammy for small businesses

500

8.1%

+300 pts

In June 2022, the Canadian consumer price index
rose to 8.1%, its largest yearly change since
January 1983. Inflation fell slightly but remained
very high in July at 7.6%.

In September 2022, the Bank of Canada raised its
key interest rate by 75 basis points (0.75%) to
3.25%. This was the fifth consecutive increase
this year. The key interest rate, which stood at
0.25% less than six months ago, thus increased by
300 basis points (3%) over the entire period.

Meanwhile, a majority of small businesses

must contend with higher interest rates on
commercial loans due to policy rate hikes

while (62%) still hold pandemic debt.

—

Impact: Small business owners across all sectors have had to
increase their prices more than usual to compensate for

increased costs.

Price increases by Canadian small businesses in the past 12 months, by

sector and province:

Construction 92
Manufacturing 90
Wholesale 88
Hospitatity [JIEENI 33 ] 86
Retail 85
Transportation [ EII 28] 84
Canada 79
Pers. Misc. Services [JJEEI 38 173
Ent.:gﬁtl.rnin. 70
agricutture [JJEFI 33 ] 69
Arts, Rec. & Info. 65
Prof. Services 65
Fin. Ins. & ect. 62
Natural Resources* 58
Social Services 58

B Aot more than in a usual year

O A bit more than in a usual year

MB

Qc

ON
PE*
CA
NS
SK
NB
AB

NL*

60 FIALD
|47 EEEELY
IEERN 27 | 80
IEERN 27 | 80
ELN 50 |eo
I 25 |79
IR 24] 79
78
MBI 35 |76
B 29 |71

TN 22 71
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Rising input costs, fuel costs driving price increases

Please indicate how much the following elements have driven your decision to raise prices in your business in the past 12 months. (Select one
for each line)

Input costs and product availability (materials, ingredients, etc.) 79% 14% 5% QA3
Transportation and fuel costs 71% 14% 10% 5%
Labour costs 55% 30% 12% 3%
Government costs (taxes, fees, permits, etc.) 48% 32% 14% 6%
Rent and/or mortgage costs 24% 24% 37% 15%

Borrowing costs (interest and/or principal repayment)

Investments in new technology

B Major driver ® Minor driver  ®Not a driver ®Don't know/N/A

Source: CFIB, Your Voice Survey - June 2022, June 9-14, 2022, Final Results, SK n=137, CAN n=2,353.
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Small business reaction to 2022-23 budget initiatives was mixed; greatest
opposition to reintroduction of Small Business Corporate Tax

Please indicate the extent to which you support or oppose each of the following measures that were announced in the 2022-23 provincial
budget that may impact your business. (Select one for each line)

Allocating $200 million for the Accelerated Site Closure Program to clean
up abandoned oil and gas well sites

13% 16%

Allocating $337 million for the deployment of fibre internet to rural
customers and modernizing network infrastructure through the rollout of 22% 46% 12% 9% 12%
the 5G wireless network

Delaying plans to balance the budget until 2026/27 E¥ 24% 34% 26% 12%

Expanding application of the 6% PST to include admission and
entertainment charges for sporting events, concerts, museums, fairs, gym 1% 21%
memberships and green fees, starting October 1, 2022

3%

Increasing the Small Business Corporate Tax Rate from 0% to 1% starting 5 5 o 5
July 1, 2022 13% 23% 58% 4%

B Strongly support B Somewhat support B Somewhat oppose B Strongly oppose  EDon't know/N/A

Source: CFIB, Your Voice Survey - June 2022, June 9-14, 2022, Final Results, SK n=120.
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SK Small Business owners support most aspects of the Saskatchewan
Affordability Plan

Please indicate the extent to which you support or oppose the following measures recently introduced as part of the Saskatchewan
Affordability Plan. (Select one for each line)

1%

Keeping the small business tax rate at 0% until July 1, 2024 00 29 | 95% Support

2%

Paying off up to $1 billion in operating debt 2% 7% 89% Support

The government’s decision to remove fitness/gym memberships and some
recreational activities from the upcoming October 1, 2022, PST
expansion

71% Support

Providing all Saskatchewan residents 18 and older with a $500
Saskatchewan Affordability Tax Credit cheque this fall

45% Support
52% Oppose

B Strongly support ~ ®Somewhat support ~ ®Somewhat oppose B Strongly oppose  EDon't know/ N/A

Source: CFIB, Your Voice Survey - October 6, 2022, Final Results, SK n=101.
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Nearly all SK small business owners agree the provincial government
should avoid increasing taxes, fees, and other costs

Please indicate how important it is to your business that your provincial government does each of the following. (Select one for each line)

—
R

Avoids increasing taxes as a means to balance the budget 85% 15%

|
R

Avoids increasing taxes, fees or other costs as a means to advance economic 859 15%
recovery from the pandemic . .

—
R

Has a long-term fiscal plan for future tax, spending and savings needs 69% 28% 29
1%1%
Pays closer attention to the current level of [provincial/territorial] net debt 57% 37% 5%
2% 2%

Pays closer attention to the level of debt held by small businesses as a result of

the COVID-19 pandemic 1% 34% 11%
2%1%
Provides direct assistance to individuals to help with current concerns about 38% = 13‘y
affordability (e.g., by reducing personal income taxes or adjusting brackets) . - -
2% 3%
Assists in dealing with municipal issues (e.g., affordable housing, property 359% 42% =
(s] (] (o]

damage from crime, construction mitigation, etc.)
B Very important ™ Somewhat important ® Not very important B Not important at all ® Don’t know/ Unsure

Source: CFIB, Your Voice Survey - October 6-31, 2022, Final Results, SK n=185.
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Majority of SK business owners think it’s important for the next budget to
include measures to strengthen small businesses & the economic environment

How important is it to you that the next budget for your province includes measures to strengthen small businesses and the economic
environment (e.qg., shop local campaigns, business grants, investing in key infrastructure, etc.)? (Select one)

Somewhat important _ 23%

Not very important . 3%
Not important at all = 0%
Don’t know /Unsure I 1%

Source: CFIB, Your Voice Survey - October 6-31, 2022, Final Results, SK n=197.
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If the provincial government were to increase taxes or costs, SK businesses
would be forced to increase prices, hold off on investments, or freeze wages

If the provincial government were to increase taxes or other costs for your business, what would the impact be? (Select all that apply)

Increase price of products and/or services | IEEEEEG—_—— N, 727
Put investments into our business on hold (e.g., employee training, equipment _ 589%
purchases, etc.) °
Freeze wages and salaries |, 52/
Forgo hiring new staff | 39
Reduced staffing hours || GGG 25

Reduced hours of operation || Gl 12%

other [N 6%

Don’t know /Unsure - 4%

No impact | 1%

Source: CFIB, Your Voice Survey - October 6-31, 2022, Final Results, SK n=194.
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SK businesses have split opinions on the provincial governments’
understanding of the impacts of affordability concerns

Please indicate your level of confidence in each of the following. (Select one for each line)

Your [provincial/territorial] government’s understanding of how affordability
concerns are affecting small businesses

Your [provincial/territorial] government has a vision that supports small

() 0, 0, 0, q
business and entrepreneurship 8% 36 20% 143
The next budget/economic statement for your [province/territory] will include

measures to strengthen small businesses and the economic environment (e.g., 15% 38% 32% 13% 29

shop local campaigns, business grants, investing in key infrastructure, etc.)

Your business’s economic sector is a priority for your [provincial/territorial]
government

B Very confident =~ B Somewhat confident ~ B Not very confident B Not confident atall  ®Don’t know/ Unsure

Source: CFIB, Your Voice Survey - October 6-31, 2022, Final Results, SK n=184.

19
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Majority of SK small business owners believe there is a need to reform the
property taxation and assessment system in Saskatchewan

Please indicate the extent to which you agree or disagree with the following statements regarding the property tax and assess ment system
in Saskatchewan. (Select one for each line)

There is a need to reform Saskatchewan’s property tax and assessment

8% 3% 9% 80% Agree
system

0%
An unreasonable burden of proof is needed when appealing a non-

residential property assessment on the grounds of valuation (e.g., 25% 3% 25% 72% Agree
paperwork, inspections, consulting fees, etc.)

Our business’s 2021 property tax bill was significantly higher than our bill
for 2020 (i.e., 20% or more)

17% 11% 14% 58% Agree

Shortening the re-valuation cycle between assessments for non-
residential properties (currently 4 years) would help prevent sudden and 18% 7% = 8% 67% Agree
sharp increases

B Strongly agree B Somewhat agree B Somewhat disagree B Strongly disagree B Don't know/ N/A

Source: CFIB, Your Voice Survey - October 6, 2022, Final Results, SK n=101.
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Majority of SK businesses say fuel taxes, energy and insurance costs are
the most harmful to the operation of their business

Which of the following taxes and costs are the most harmful to the operation of your business? (Select all that apply)

Gasoline and diesel fuel taxes (including carbon tax) (I 637
Utility costs (e.g., electricity, gas, water, etc.) I 677
Insurance costs I (2%
Business property taxes (i.e., commercial and industrial) (I, 57
Sales taxes I 55%
Small business corporate income tax . 519
Employment Insurance (El) premiums [N 4199
Canada Pension Plan (CPP) premiums I 430
Workers’ compensation premiums (I, £ 7%
General corporate income tax I 42%
Personal income tax I 347
Other [ 4%

Don’t know/Unsure M 2%

Source: CFIB, Your Voice Survey - October 6-31, 2022, Final Results, SK n=193.
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Majority of SK small businesses support the provincial government
using surplus money to pay down public debt or reduce taxes

Some provincial governments have recently found themselves with a budget surplus. Which of the following ways does your business support
your provincial government spending surplus money? (Select all that apply)

Reduce taxes 74%

Pay down public debt 72%

Allocate funding to improve existing programs and/or services 40%

9%

Other (Please specify) - 9%

Create new programs and/or services

Don’t know /Unsure I 1%

Source: CFIB, Your Voice Survey - October 6-31, 2022, Final Results, SK n=179.
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SK small business owners want governments to focus on reducing the
overall tax burden and paying down debt

Heading into the fall, what would you most like to see governments focus on? (Select all that apply)

Reducing the overall tax burden
Balancing the government budget/paying down debt
Addressing supply chain disruptions (e.g., improving border and port services)

Reducing red tape (e.g., simpler/fewer forms, plain language, shorter wait times)

Addressing health care challenges (e.g., lack of staffing, emergency room/ambulance
shortages)

Helping employers deal with labour shortages (e.g., training tax credits, simplify immigration
programs, support for automation, investing in skills training)

Increasing investments in core infrastructures (e.g., roads, ports, broadband)

Providing more flexibility around repayment of COVID-19 loans (e.g., CEBA, HASCAP)

Ensuring fair and equitable labour policies (e.g., employment standards, employment
insurance rules)

Don't know/ N/A
Supporting the adoption of digital technologies (e.g., ability to sell online, develop website)

Increasing investment in green projects

I 729%
. 639
I 0%
I 5 3%
. 3%
. £ 7%
I 9

I 239

I 27

I 1

.

I o

B Saskatchewan

Source: CFIB, Your Voice Survey - September 2022, Final Results, SK n=118.
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Majority of SK small business owners would use tax savings to pay down
their business debt, or increase employee compensation

If governments were to reduce the overall burden of taxes and fees, what would your business do with the savings generated? (Select all that
apply)

Pay down our business debt | IEEEEEE—_— N, 0
Increase employee compensation (e.g., wages and benefits) _ 55%
Expand our business (e.g., innovating, increasing production, adding stores/products) | EEGcIININGdGGGEEE 30
Lower or maintain prices [ ENEGTGTNGTGGE
Hire new employees [N :O:

Invest in automation (e.g., acquiring machinery, tools) | GGTIIINTNTNNEGEGEGEGEGEGEGEE

Invest in employee training - R

Increase charitable donations | R
Increase owner(s) dividends/salary I (5%

Don't know/Unsure . 2%

B Saskatchewan

Source: CFIB, Your Voice Survey - September 2022, Final Results, SK n=118.
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