IN FOCUS: THE FINANCIAL STATE OF SMALL BUSINESS

Table 3 - SMEs financial situation, September 2022°
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SMEs still under financial stress due to COVID-19

In September 2022, Canadian SMEs that incurred
pandemic debt still owed an average of $143,711.
Businesses operating in Manitoba ($299,155), or Alberta
($233,521) reported higher levels of debt (Table 3).

Overall, about 40% of all small and mid-sized firms had
not yet made any repayments.

Debt structure, rising interest rates adding pressure

Most firms reported taking on loans from the federal
government (65%), followed by credit card loans (24%)
and additional lines of credit (23%) (Figure 4).

The recent consecutive interest rate increases added
even more pressure to the mix. Currently, 1 in 3 report
that borrowing costs are among the main cost pressures.
Concern over borrowing costs is on an upward trend since
April 2022 (Figure 5).

5in 10 report challenging financial situation

About 55% of SMEs report that their financial situation,
including debts taken on due to the pandemic, poses a
significant challenge (Figure 6). The economic context is
further aggravated by weaker than normal revenues, as
reported by 58% of SMEs*. This in turn led to significant
changes in their business models: for example, 88% are
making changes in their business to deal with inflation®.

Sources:
(4) CFIB, Your Voice - September 2022 survey
(5) CFIB, Your Voice - March 2021 survey
(6) CFIB, Your Business Outlook monthly survey, October 2019 to Sept 2022
Notes: * Of businesses that still hold pandemic debt
** Of all businesses
*** 50+ employees not displayed due to small number of respondents
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Figure 4 - Financing tools used by SMEs during the pandemic,

Canada, 2021°
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Figure 5 - Share of SMEs under borrowing cost pressure, Canada,

October 2019 to September 2022°
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Figure 6 - 'Our financial situation (including debt) is a significant
challenge', Canadians SMEs, September 2022*

23

16

PAGE 3

W Strongly agrea

O Somewhal grée

Somewhat disagree

Strongly disagree

Dan't know/Mat applicable

© CANADIAN FEDERATION OF INDEPENDENT BUSINESS



